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THLE PUBLIC FINANCE MANAGEMENT ACT
(Ne. 18 of 2012)

IN EXERCISE of the powers conferred by section 116 (1) of the Public Finance
Musiagement Act, NH2, the County LExecutive Commintee Member for Fimance, Budget.
Stratepy and Feonoms Planning makes the following Regulatons

THE PUBLIC FINANCE MANAGEMENT (ASSEMBLY MORTGAGE (MEMBERS)
SCHEME FUND} REGULATIONS, 2023

Ciation

I, These Regulanons may be cied as the Public Finance [Assembly Morigage
(Members) Scheme Fund] Regulations, 2023,

Interpretation
2. Inthese Regulations. unless the context olherwise requires —
“horrower” means a person i receipt of o loan owt of 1he Fund;

“Board™ means the County Assembly Service Bourd established under Section 12
of the County Govermments Act of 2012,

“Commuiiee” means the Loans Management Commuter established under
regulation 6

“Fauncial year” means the penod of twelve months ending on the 30tk June in
cach years,

“Fupd” meany the Assembly Morngage Scheme Fund established under the
Governsment Funcral Managemen! (Assembly Mongape Scheme Fumd) Regulations,
2024

"Member of the Scheme™ means a Member and Staff of 1he County Assembly;
“Officer Admimsteninyg the Fund™ means the Clerk of the County Assembly;

“Property”™ means 4 resdential howse purchased through a loan from the Fund and
includes the Land purchased under loun from the Fund on which such house is to be

develioped;
“valuer™ means a person registered as a valuer under the Valuers Act (Cap. 532),
Establishment of the Fund

3. The Assembly Morngage Scheme Bund s established under the Puoblwe
Finance Management (Lamy County Assembly Mongage Scheme Fum!} Regulitons,
MN25



Object and Purpose of the Fund

4 [T ohpect and purpose of the Fund shall be 10 provide a loun scher
purchase, development, renovation or repair of residential propeny by memix
Scheme.

Capel of the Fund

5. (1) The mwial capital of the Fund shall coasist of the mones stand
credit of the uwecount on the date of the coming o ogeration of these Rerulatiod

(M Assembly may appropeute additional monics 1o the Fund.

(3} The Fund shall be admmstered as o special account in the Assem
and shall be operated by the oflicer admimstering the Fund.

(4)  The interest accruing to the Fund shall, where such interest con
surpliss aller meeimg the requirements of regulation 18 10b) and be credi
capitul of the Fand.

The Lovres Moanagement Commuties

6. (1} There s established 3 committes to be known as the Members
Mortpage Louns Management Committee, which shnll consist of

(1) the Speaker of the Assembly shall be the chairman;

(b} two oither members of the Board, who are Members of the Assembly
t¢)  the Deputy Speaker of the Assembly,

(h)  the chatrman of the County Budge: and Appropriations Committee:
(e} the Clerk to the County Assembly or the Deputy Cletk 1o the Assem

(21 The officer adnunsaermg the bund shall be an ey offuie momb
Commutes and the secretiary 10 the Commatice.

13 The Commmter shall admimsier the Fund and shall —

(2)  process applcatwons for loan= m accordance with the exsting
comlilions of borrowimng;

{b)  lawse with 2 bousing company (f any) 1o set up a revolving fun
dishursement of the leuny; and

(e} supervese the day to-day rmnmg of the Fund.

(4} The meeungs of the Commuice shall be convened by the chairman
-absence of the chairman, by a member designated by the chamrperson and
convened] at such times as may be necessary for the diclisge ol 1he cor
functwons

(5}, The quorum for a meeting of the Commatice siall be the chamrmar
two members

Board Mav Appeorns Morivave baststution



Unslezanion of Lexin Monies

. (1) A member of the Scheme who wishes to apply for a loan trom the Fund
shall make such appbeation 1o the officer admunistenmg tbe Fund in such manner as the
Losns Management Commmiies may prescnbe.

(2} A loan obtaned under these Regulations shall be usilized for the purchase,
development, renovation or repair of residential property for the occupation of the
applicant and his or ber immediate famly

(% A loan for the development of resséential properiy may be geanted at the
discretion of the Comminee

(@) 1o member of the Scheme who is i possesston ol o ttle deed to the land on
which the development s mtended to be carried out; or

() m iwo mstallments, for the purchase of the land a1 which the readennal
propesty is 1o developed and for the subseguent development of the property.

{2y  The amount of the Tt mstallment granted for the purchase of land under
paragraph (b) shall pot exceed forty per cent of the maximum foan amount for which the
member of the Scheme 1y eligible.

Disbursemen: of Loans for Development

Y. (I} A loan graned for the development of & sesidential propenty under these
Regulations shall he released 10 the applicant m the {ollowing phases—

(a)  the first disbursement hased on the value of the land on which the residental
property s proposed 10 be developed; and

(d)  the subsequent disbursements based on the rate of completion of the vanous
phases of development as certibed by a qualified valuer ar the cost of the
applic!

Applcation for w loan

10 (1) An application for a loan under 1hese Regulations shall be accompanied
by the following documents where appropriate

(a3 copies of the designs of the proposed residential property duly approved by
the relevant authonty within whaose area o 18 1o be sthited;

(bt halls of quantities i respect of the proposed development, renovation or
repam,

e} an official search of the utle to the property mtended 10 be purchased,
(d)  acerufied copy of the sale agreement refating to the propeny.

{2y The sppheant shall bear the cost of stamp duty and other legal fees within
sixty {(60) days upon submission of (he apphcation.

(3¢ Where a borrower fals 10 comply with the regurements of paragraph (2}
wuh:n the supulated 1ume, the offwer admlmstcnng the Fund shall, upon giving the
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4y Al legal transactions m respect of the propesty bemyg purchased
coaducied by an advocate appointed by the Board.

Lewsehold Froperty

[ Where the property miended 1o be porchased through o loan frony th
leasehold property, such loan shail be granted where the eapiry date of such I
least torty-five years heyond the hinal loan repayment date,

Maxiomum Loan Dasbursement

12, {1} The masimum loan te be granted under thess Regulations to am
e Scheme shall be 2 sum equivalent to the member’s net emoluments at the
apphcanon maliphed by the number of months remmmng for the life of that Ass

Provided 1hat 4 oan granted 1o @ member of the Scheme under these Re
shall pot exceed the sum ol three milion shillimgs.

(2) A member of the Scheme «hall be required to gave prior amthonty 1
for pension dues to be vtilized to clear any outstanding debt in case the member |
assembly seat before fuily repaying the loan.

(3 A loan granted to o borrower under these Regulonons shill be fund
Tate of

{2} mnety per centum of the vilue of the property, where such pr
wtuatesd m Nawobhs; and

tb}  epghiy per centum of such valoe where the propeny s suuated in
area, and the borrower shall be reguired 1o deposil the balance the
the bund,

(47 Subject to this regulation, 2 member of the Scheme shall be eligibl
maxunum amount of loan specified under suh-gegulation (1) m each assembly e
accessed by the member m a maximum of two desbursements o that term.

Repayment of Loan

IS A Joan gpranted under these Regulations shall be fully repad at the e
lerm of that Assembly,

Interest on Loany

14, (1) The mteres chargeable on a loan shall be three per centum per o
u monthly reducing balance and this rote may be redoced lrom ime o m
discrenion of the Board.

(2} A mortgage mstitution appowted under regulation 7 w0 admuisier
may charge an mrerest of pot more than three per centum 1o cover munagement ¢

(3} The mterest charged under paragraphs (1) and {2) ol thay regulaton
mel by the borrower,

Lien



(2)  The hierower shall

(a)  not mangage, charge, surrender the lease or wll or ageee 1 sell or part with
posseswaon of the charged property or any parl thereof without the prios
wattien vonsent ol the Board:

(b)  meet and pay all raes, rents, myurances andd any other outpungs in respect of
the propeny and send the preel of such payments 1o the Board; and

(¢} proveie o transier deed duly signed by the borrower and a letter authonzng
the Boand 1o sell the propenty m case of default m payment.

{31 All eesudential properties purchased through the Fund shall be constricted of
such materzal as may be scceptable to the Board.

(%) Durmyg the loan repayment penod, every bormower shall
(a)  enasure tha the property 15 used for residental purposes only.
(h} mamtam the property n a sansfactory staie ol repur: and

(€} nol aler or make any structural plteratzon to the propenty, camy out any
valuation, assessment of mvestpation relutmg 10 the property ar ttle therelo,
as the case may be, without the approval of the Board.

(%1 No borrower shall be eligshle for more than one loan af a tine or more than 4
total of o loans from the Fund.

(6 All legal documentation amd dishursement of funds shall be supervised by the
offscer aimmstenng the Fund

Murtguge insurance

16 {1 A bormower shall take out and numtam a montgage protectson polkty ancd
4 fwe policy wath an msurance firm approved by the Board, the cost of which shall be
puid ot of the Fund and debited in such borrower™s account.

{2)  The engueals of all documents relating {o property fiminced by a loan from
the Fund shall be hept m sale cusiody by the officer administening the Fund.

Defauls in Repavmen:

17. The Bosnd may call in a loan and in defaul sell the charped property by
public suction or private wealy where the borrower 1y 1 breach of the terms under the
lvan agreement or the covenant contiined 1n the charge of the mongage mstrument.

Admnastentaom of the Fand
18, {1) The officer admmistenng the Fund shall
{a)  supervise and control the adnumstranion of the Fund;

(b)  wilize the miesest accruing thereto to defray operuting expenses, aml may
unpose any reasonable restricton or other reguurements concerming such use;

1) canse 1o be kept hooks of accounts and other books and records m refation to
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inceme of the Fund and showmg the expendsure mevrmed from the Fund. n
such detarls as the Boand may from time to time direct 1 sccordanee with the
Public Finance Management Act, X 2.

fumish such addimonal wformaton as may be required for the purpose of
examination and audst by the Auditoe-General; and

designate and appomnt such staff as may be necessary to assist him m the
stbmsmstrateon of the Fund and may sequere such stalf 10 camry ont such
mypertions as may be necessary W venly uny mformation submitted under
these Repulations.

Every stalement of account prepared under this regulntion shail include

detanls of the balances between the wusets and labilises of the Fond and shall mdwee the
financud sueus of the Fund as at the end of the linascial year concerned.

Responsiblities of Marigage Institutron

9. The responsibaizizes of the mongage mstitution, if any, appomted under these
Regulations shall be

() to operate indivichual accounts for cach borrower, which shall provide details
of recoveries of the lnan;

(h} o charpe secunty on properties acquired through loans from the Fund to
protect the interests of the Fund and act a5 custodian of such charges;

(¢} 1o dishurse chegues lor newly approved loans to vanous vendors, after the
necessary documentation i completed by the Commitiee;

(i 10 pay all vatgomps and issue demand notices where necessary (o members
through the offices admnistenng the Fund;

{e}  upon repayment of the loan, wterest and other expenses winch may he
ovtstanding, to discharge the cunge amd refease the security dociments to the
borrower; ad

) wpon delanlt. 10 call m the Joan am! on behall of the Board sell the charped

properly by public auction or prvate reaty, m which event the Fund shall
meet any shorfall betwsen the Joun cutstanding and the procesds of sale

Supplenentary Terma

a0,

(1t These Regulasions shall be supplemented by such terms as may, from

iime to time, be demailed n the apphication form supplicd by the Board and m the contract
helween the morgage institution and the Buoard,

()
(a)

()

{ct

Suhjeet 10 these Regulations, the Board shall wsue puidelines on —

the purchase and development of land and residential propenies under these
Regulations;

the utilization of surplus Funds for the purchase and development of laed and
resbeniial property under these Regulatoay; and

such other matters as muy be necessary for the proper management
ademmsiration of the Fund.

Dated the 1ieh May, 2023,



Laciaz NOTRT No. 2
THE PUBLIC FINANCE MANAGEMENT ACT
(No I8 af X12)

IN EXERCISL of the powers conferred by section 116 (1) of the Public Fmang
Munagement Act, 2012, the Couny Lxecutive Commitiee Member for Fmance, Budge
Strutegy and Economic Plannmg makes the following Regultanons

THE PUBLIC FINANCE MANAGEMENT (ASSEMBLY CAR LOAN (MEMBERS)
SCHEME FUNDY REGULATIONS, 20213

Cuteteem

1. These Regulations may be caied as the Publw Finance [Assembly Car Log
(Members) Scheme Fund| Repulutsons, 2023,

Interprowon
2. Inthese Regulations, unless the context otherwive requines —

“Howrd" means the County Assembly Service Board established under Section |
of the County Governnient Act of 2012;

“Commtee” means the Loans Managemen! Commuitee  estehlished  une
regulation O,

“imancial year™ means the period of twelve months emdmg an the 30th June n eac
year:

“Fuad” means the Assembly Car Loan Scheme bund esuiblished under the Pubi:
Finance Management (Members of the County Assembly Car Loan Scheme Fum
Regulations, 2014,

“hure purchase agreement™ means an agreement (o 1he bailment of goods unde
which e hailee may buy the poods or under which the property in the goods will or ma
pass 10 the badee;

“member of ihe Scheme”™ means a member of the County Assembly; and
“oflcer administering the Fund™ means the Clerk of the County Assembly.
Fxtablishment of the Fund

3 The Assembiy Car Loan Scheme Fund established under the Public Financ
Management (Member of the County Assembly Car Loan Scheme Fund) Regulation:
2014,

Object and Purpeose of the Fumd

4. The object and purpose of the Fund shall be o provade o loan schems for th
purchase of vehicles by members of the Scheme.



fminel Capeal, LN, F39/20K0 ¢

8 (33 The wmtzal capatal of the Fuiki shall consist of the monies standi
erein ol the account oo the date of the conung mto operanion of these Repalat
Assemobly may appropnate addional momes o the Fund, (3) The Fund
administered a8 a special sccotni m the Assembly Fund and shall be operate:
olfer wlmmstering the Fund.

The Levany Management Commitiee

6. (1) There s established o commitiee 10 be kaown as the Loans Man
Comnnnee, which shall consist of -

(a)  the Speaker of the Assembly shall e the chairmoan;

151 two other members of the Board, who are Members of the Assembly;
fe)  the Deputy Speaker of the Assembly:

{dy  the Cham of the County Budget and Appropsiations Commmittes;

{e)  The Clerk 1o the Connty Assembly or Deputy the Clerk 1o the Assemt

{2y The ofhicer admmstering the Fund shall be an ex-offiic membe
Conmititee andd the secretary to the Committce.

(3} The meetings of the Commintee shall be convened by the champers
the absence of the chanperson, by a member designated by the chairperson and
convened al such ames os may be necessary for the discharge of the Com
functions.

(41 The quorum for meenngs of the Commiitee shall be the chairperon
two members.

(%) The Commines <hall consider and may approve the losn appl
prescuted by the officer administering the Fomd.

Operaton of the Fumd

7T (1} A member of the Scheme who washes to apply for s loan from
shall present 10 the officer admimstering the Fund a duly completed hire |
proposal form m such form as the Management Comnuitee may prescribe.

(2t The offwer admimstenng the Fund <hall satnsfy himself of the apy

hmanvsal staus and capacdy 10 repay the loan applied for and where s sitisfe
torward the applianon to the Committee for consaderaion

(3) I the Commultes approves the applcation. the applicam shall enter in
parciase agreement m such form as the Committee may prescrhe.

Conditions for Disbursemens of Fandx LN, 1392060 ¢

X {1) A loan approved under regulateon 7 shall be released from the
such manner, takmg o account the secunty of the funds, as may be prescribes
Commatiee.

™ R " 4 a o a e ™ - " - a - P, & o o o



Temporary Release of Log-Book

0. (1) A log-book kept in custody by the officer admimastery the Fund may he
temporanly celeased to a member of the Scheme upon application in writing to the offweer
adminussening the Fuad for purposes of renewal by thal member of the necessary heences.

(2) A log-book released under paragraph (1) shall be retumed to the offwer
administermy, the Fuid within seven working days from the date of such release.

{3y The officer admunsiermg (he Fund shall acknowledyge receipt of the log-book
in writing.
Lo Amourids

(1) Uhe loan amount that & member of the Scheme may receive shall be the
value of the vehicle that the nwember of the Scheme proposes o purchise subject 1o the
maximum ameount of two mitlion shitlings.

(2)  Fur the purpose of these Regulations, the valve of » new vehicle shall be as
quoted oa (he mvoice from the supplier whereas the value of a used veficke shall be as
determned by & report from the becdy hnown as the Automobile Associstion of Keaya, or
1he Government depariment dealing with such matters.

(%) Nowwithstandmg the provisions of paragraph (1), there may he advanced {rom
the Fund to 1 member of the Scheme an additional lean not exceeding ten per cenl of the
vaalue of the vehiele purchused by the member of the Scheme to cater for an overhaul of
the engine ol the vehwele

(41 No member of the Scheme shall receive a loan the repayment of which shall
result m sulary deductions exceeding thurly per cent of the monthly emoluments of the
member of the Scheme.

Interest Rute

1. {1} A Joan granted to a member of the Scheme under these Regulations shal
carry an mierest rate of three per cent per annum

{2) The interest charged under paragraph (1) shall be utshzed to defray the
admusirative expenses of the Fund.

Repayment Period

12, A loan odvanced under these Reguiations shall be recoverable wathun the
contract term of the Member mrespective of whether the velucle porchased o new o
used.

Insuranee

13, (1} A member of the Scheme shall comprebeasively insure any vehicl
purchased through the Schems:.

{2) Where a member of the Scheme is unabie to ruye the funds reguired for the
initial msurance premmum, such funds may be advanced from the Fund subpect to
approved limit, but subsequently annual premiums shall be pawd by the member of th



{41  Hvery loan grunied under these Regulations shall be msured for the Iy
the member of the Scheme and the preminm in respect thereol shall be debune
accoun: of the member of the Fumi

Loan Inscharge

L (1 Upon full repayment of the loan, & sigoed loan discharge vertl
such {orm as may be prescerbed by the Comnutiee shall be ssued 1o the membe
Scheme and a copy thereof shall be forwarded to the Registrar of Motor Vehicles,

(2)  The loan disehasype cornhicaes skall release the member of the Sels
any funber financial obligation in respect of the loan and shall act as suificient
1o remove the caveat on the vehucle pursuant 10 regulatyon 8,

Adnumisrraton of the Fund
15. (1) The officer admmnsiermy the Fund —
(a) shali supervise and conroi the adomuiranion of the Fund;

(b)Y muy impose conditions on the use of any moaeys in the Fimd and n
mmpose apy reasonable restichon or other reguirement Concerning sic

{c)  shall cause to be kept books of accounts and other books and rec
relatron to the Fund and for all foans linanced from the Fund;

{d)y  shall prepare, sign and transmit 10 the Auditor General 1o respect
fimancial year and wutun three (3) moaths afier the end thereof, a2 <2
ol avcounts relating to the Fund. prepared and signed by him speed)
income of the Fund and showmy the sapendiure incurred from the |
such detals as the Commussion may from time (o time direct in acc
with the Public Finance Manpement Act:

()  shall furnssh such addmonal mformation as be may deem 10 be pro
sufficient for the purpose of examination and audit by the Control
Auditor-General.

(2) Every stalement of accoum prepared umder thns sepulation shabl
detinls of the balances between the assets and habilities of the Fund and shall mdi
financuy sttas of the Fund as a1 the end of the Imancial year concerned.

Dated the 16th May. 2023.

MOHAMED MBWANA
Connty Executive Commuitee Momber for F
Budget, Strategy and Economic Pl



